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The new pension tax rules six months on

Pension planning was
revolutionised earlier this year,
but many people have still not
woken up to the new
opportunities, let alone started to
make use of them. About six
months have now passed since the
largest pension reform for many
years occurred. Gone are all the
confusing limits on contributions
and benefits that varied between
different types of pension. Gone
too are many of the complexities
and anomalies that accumulated
as successive rules and regulations
built up.

Although it is still early days for
the new regime, a number of
themes are beginning to emerge:

e Interest in self-invested personal
pensions (SIPPs) has grown

dramatically over the last year.
The era when you were limited
to a choice of a couple of dozen
funds for your pension plan is
over. Now you can choose
virtually any fund, whether
onshore or offshore, for your
pension.

Some people have started to
save on the cost of basic life
cover by moving from
traditional term assurance to
pension term assurance, which
gives you full income tax relief
on your premiums.

The increased contribution
flexibility has encouraged
employees to take a new
approach to the timing and
level of their pension
contributions. It is now much
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simpler to turn your taxed
bonus into a tax-relieved
pension contribution. And the
earlier you make pension
contributions, the more scope
there is for them to grow.

Employees nearing retirement
are increasingly finding they can
draw more tax-free cash from
their pension. Under the new
rules, you are generally allowed
to take 25% of the value of
your retirement benefits as a
lump sum, free of tax, provided
that the scheme rules have been
appropriately amended. This
can be a significant increase —
more than double in some

cases. Of course, the corollary
of a higher cash sum is a lower
pension.

The new alternatively secured
pension (ASP), which gives you
the opportunity to avoid ever
having to buy an annuity, has
attracted considerable attention.
However, to date only a few
people have reached the age 75
threshold at which this
restricted form of pension fund
withdrawal becomes available.

One aspect of pension planning
has not changed at all: the need
for expert advice. The rules are
undoubtedly simpler, but they are
not suited to a DIY approach. If
you want to make the most of the
new regime, you need to start by
talking to us.
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Inheritance tax revisited

If you think inheritance tax does
not apply to you, you should
probably think again.

The inheritance tax (IHT) net

is extending rapidly. The total
number of estates paying this
tax rose by nearly three-quarters
over the five years to 2003/04,
according to research recently
undertaken by the Halifax.!

The research was based on data
from HM Revenue & Customs
(HMRC) and also shows that the
government expects the number
of estates paying the tax to rise
by a fifth by the end of 2006/07.
What is more, over the past five
years IHT revenue has leapt by
nearly 50%.

And you do not need to be rich to
be hit by IHT: membership of the
IHT “club’ is far from exclusive.
One of the more surprising

results from the Halifax’s
mining of the HMRC
statistics is that in 2003/04,
more than seven out of ten
estates suffering IHT were
worth less than £500,000.

So what is driving this IHT
bonanza for the government? It
is a combination of two factors:
rising house (and other asset)
values coupled with a tax
threshold that increases

very slowly each year - in
2006/07, tax at 40% is charged
on estates (including homes) to
the extent that they exceed a
mere £285,000.

The Halifax calls on the
government to raise the
inheritance tax threshold to
£430,000 to allow for the
increase in property prices over
the past ten years. The trouble is

that there is very little chance of
this happening, despite a former
cabinet minister calling for the
abolition of THT:

B In this year’s Budget, Mr
Brown announced the levels of
the nil rate band threshold right
through to 5 April 2010 - by
which time it is due to be just

Continued on back page




nopitoibobmbdoidobrobob oo

I 0t

10 o [ W A O
(000000000000 00e000b000o00m
I
0
00000o00o0Iol000DInmIn 000
(0000000000000 000I000 000000000000
0000010000000

0000000000000 000I0000an
000010 0000001000010J0000000
O0Io00ooCoomEon0obOmioomn
0ii0C000motI0000I00000000o00
I0000000000O00mO00I0000000000
000000I0CIIo000000nano 00100
(00000000000 0t000000000000n
UoOmoooobo0nomomooonoon
100000000000m000m O 00oomoo
000mE0000000mNo0me0a0man
(0000I000oIbONMC000In0omo0n
I O A
8

000monDO0oomoioonomnonono
I00I0b0000O00mI0mobobooan
(000I00000I0I0C0000n

W] 0000000000010000I0 00000000000
I000000000000t00nID0E0IDO0C0
00Io000I00aI0000000m0000an
[00000000000000000n000m000mna0T
II00I00oOIOIoCoIto000monamo
O0I000ooCOmoooOonOobonbooo
0000000Ie0bonbo0eooOo00
(I001OmI000mo0IbOomoINOomon
(000000000000000010000000000
000b0oo0ooE0ooooom

AL A W
000000000000000Ib000tibomo0nn
1000000008 0000000 0mn0oo0m:
(0000I0000C0n000I00CmnInInan
00000000I0000000CI0Cmea00o
0000000OoronO0000ro0mD
N T
0000000000001 D 0I00I00000m000
0000I0IOOOIn000E000000000000
8 M A
00000I0CoO0lI000000NOIo0Ioa0n
IO0MI00I0COmE O 001000000

0 . 1
0 A
0000o0InanoOCon0o00itooo00
Qioenooo0bo0om

] [(0000]000010000 00000000
I000000000000000000000000000ma
00000C0I000000mnOomoomoona

000
[IO0I00000010I000000000000 0000

0000I00I00000n00I00000000d000a0
80 o

m] 0000000000000m100m00e0

88 A O
100I00o010moInI0oo000EC0one0r
8 o
0 e o
[00000I0000I000000I0InaIN0i00
0 A
00 O R
R W A A A

] (0000I000000I0000Ibomo000

I 0 Y W WM A
000000000 00IDe00I000000000
I0I000CICN0o0000000000000000

8
O0000IoI0i0I000000Cn0o000000000
0000010 00000000000000e000 ]

I 0
0000000000I00oono00moeIne0
8
o A A
Om000o00o0b00000m)

m] 00000000n000000mOmooooen
000000I0onmontoOoIno00moo0on
0
0000I00Imo00O0INOo00IO0mo0n
00000O0I00maIc00CI00mo0oo0o
I000IOnIOIoOC0n0I00mn0om
00 A

Y A M WA Y
00000000 O 00000000000 o0a0
0O000M00Ioo000bO00m0n
I0000000E00ComONoIoO0III00000
I
000000000eC00I000I00CI0o0o00i00mD
000O00000000IC0o0I00Ib00moan
A

000000000000I00000m000I000000
00I0000I0000mo0r0OInoo0oo0noom
00
I00I0moE0IO00Io00I;mn00000
00000000to0000000onao0n
00
000000000000

O00oI00I00I00moBCc00000mon
A o Y A O
8 A T
000

0

Lo titbobitbiibibitbibtiti o
_——

(000000000000 C0I00000000000

00000ON0O0000000I000000000
0000I000O000I00mo0I00m00an
000000O0000000IIn00I0000 0000
J00000000000000I0C000000I0CO000
0oooOmmooOmnto0oOmI00000an
(OI00moID00I000N0I00o00o
001000Im0NOoIa001O 0 On0tnomo0n

10010000000 000NOI0000000I00000
I0O0OmO000I0O00I00000NOIN0E0000
000DOIoCIO0oNOoOmOmO0000m
]
00000000

O0000CC0oIomCCmoCtomono0an
0000mOI0000Oi00000I00000iCo0o0an
]

0000000000000 00000000000000
00O 0000000000n0000000
I O
1
O000OIO00C000n0IO00n00n
0
0000000000000I00000000000000m000000

O00IOI00m00000001000000D
0I0C0mOCI00000C0I0I000m0nan
0
00T
000000I000IC0I00NOIO0Ie000
[I000mMIO fi00000000I000000I00a0
0
1000000000000 RIDO0noo00
10000000000 00o0IonilCo000n
QiOoICinIoOoioO0000000
0000O00mO000IntO00mNo00moa0an
00000ID000000I0000000I0000000
000I000I0oo0ao

000I0O0I0omOoi00o00anoa
[001000001000000000n0c0000n
O0I0000000000000010000000a 0000

1000000000

I00I00C0I000000000I0MRO000000m
0 A A
O000I00I000I0C0oI0MOOono000maan

(00000000000 C00000000m0no 0o
00000000000 0000000to0000000
100 o

000000000000000000000000000m00
0000C0I0IO0OI000100000000000000
1 T
] o
0I0O0000000I0000000m

1w
I00N0O0ImO 000000000 O 00000000
I A
0000000I000CO00CI000000O00I000000
O000I0000Ib0I00InEI0000nan
O00000MC00IOI000I00mI00000a000
OC0I0O000Io0IDI00O000000C0000n
000000000C00CI0000000000I000000
100 O
0i00000I0000000I00 O 0i00000000
000oooa00man0o0o0ma000I000a0n
I
0T

I0000C0NC0N0000000000000000
00000CIomiOEoomOmo 000000
10001000I000nOoC0e0O0000am
QiI0itI000ooIbOIn000000maIo00n

I00O00INOIOOINCoOmMINtNOO00000
8
00000 O00000I000000mINC0Io0000
O0omOoOan



N

I W
0 o o

0 0 . )
00100000000I00000000000a0
0000000001000I0000100000000
I00000I00000ID000I0000000000000
0 [ [
0001O000O00010000000000000000
0000I0000000010000I0000000 00
00000000000I0COI00mIo00I0I00an
1000000010 I00I0000000000a0
T
.00 T
0000000000 O o0In00t000000mn

00o000I0000I000o00000an
o A e
0000000CON0000IaCNCo0Comoan
000I00000ICIo0M0a0mo0n
1

0In00000omo0IC 000000000000
100I0000C00N0000n0000000O0n
O00I0C0ICIo00InC000000000M0a0
0
000O0m000000n0000000
I A
00 A
I T

00000O00010000800000I0C00000n000

(000mNOoINo0In0I0aIOC0010000000
0
000000000000t 00000
(O0INo00miOnINCOOONCInO0m0000m
I W
0000000000000 O0000mINOn0on
00O00000000000000000000

O00IO0C0I0o0000I0onomInooan
000100000000000000I0000000
I0000IDCOO0mOMOOooNInOmOn
00000OmOON0e0I0000IO00000m
I0I0000mOb000I000b00I00an
00000O0I0000I00B0000O 000D
08
0 A T

BO0000I00OmOo000 poogoT 1 Dooooooe
i o1 0
O000I007000001000000] 0000020 0 OOIooo
0000000000000 oiomg 0 0010000
0i0i00000 oo 0 0ooooo
0O0I00000O0N00000000000/000000000000 00000000 1 0o
10100000000001010000030

01000]0000000 0010000 ¢ o
0000000:00I00I00010000 00000 10000 1 SiE
10000000000 100000000 0 00000000
0000000 0000100000000 0000000 0 DOI0oo
00000000000

010000000000 00010 00000000000 00000000000 O

0100000000000 000000271000 0000000000200 00 0000000 D000]000100000000]
R n

(0000 O 0000000000000 00
Q0010000000 000000000maan
1
0000 00Io000NIo0 0000000000
100000 00mNEI0b00mODI0000
0 o A

INDOOm0CInN000000000000 00

000000000000000O0000mho000omnon
000CO0I000omo0om

000000000000 o0o00mo0o
O 000000000 o0i0io0IoiC 000 C0nD

0O000O0CIo0ItitIoCCoIoCoo000
0. A
0000000OO0No000o00oo0on
000000000 a00C0001000000I0a0

0000000MNOOIN0000I00M0I0000a

00000 O D0i0ooino O C00in0oo00n

LUbi0Doitbiinbodoonon

0000 CO1000008I0Imo0ena00000
000000000000 b000CID00I00000000maD
T
00o0CCoNO0000000o0 a0oni0Cmoo
00000O00000I00I000Io0000C0n
(0000CIOIDO0IE0Im000maIC0o0n
(000IO00000I0000O0000000m00 00
I000000000000N0000I0000mo0mn
I0000000000INmNOaIt000000000
[0O0000000000NO0IC0OnN0aCooan
I00C0O000m

0 T A
0 A
000MO0I000000I00000000000000000a1
0000000I0000000000000000I000
1 A A A W R
00iio0o0o00moOIOoOOIoMEo0n0000n
000I0OnMOIbOmo0nNo0om

O0000OI0000o0aontooma0n
000IC0mO000000000amIC000
000MiCo0OnOomob0I0a00IN0000an
T
0000I0I000000000000000e0 a0
000000000000 O 0000000000000 oo
OOnoO0ant00O0e0CI0OmanmEo0n
000000000000

] 00I000000000000000000000000
I000OCI000nO00m

0
0000000I000000mO000D

O00000000000000CI000000DI00000000

00 T
A0

m] 00000001000O000000000

I 0
I
OooCoOmooCinbi00oo0oo0
2000wt
OiI0C00C0000I00I000II0COmen00
00000000noIoanoIo o

m 0000010001000OI0m0000000
000000b0CItC0IOo0Ino0o0ma0a
A0 O A M [
0
000000000000000n0InIIoo0an
O00OI0000000IO 0000000000
0000000000000

1 O A
88 o 0 A
100000000m0COI0Io00NI0CI000000n
00000OI00onano0000m00
000000000 00000000000O000R o0
10000000 n0It0oN0b00000000
100000000000000000I0Cn000e0
0000I00000000tmiON0Do0mo0n
O00mo0o0oom

00000000000 00000000000
00O000000000000000000000000000
1000100000000000M000000000C 0000
00I0o0000000I0000000m E 000
0

10000000000 000000000IB000
000000000000I0I0000000I000000an
0000000 0000IDOmN00000eI00000
o R
0T
00000000I0In00000001000 0o
0
(0000000 O 00000CImo0am

000100000000001000000I00000 00
I T
0000I000I0000INCo000mIDEman
1000000000000

00000000000 O000C0000ImO0n0T
00000O 0000000 00NOINII0 0000000
00O Oo000IOCOmIDo0C00man
0000000n0e0000000I0a0000m

m (I100000000e00I0o00an

I T
1
00001001000m000 O 0m00I00mE00
000100000000000000000000 000
000000DOI0COIONOCCI000000I00a
10T
N 0
O000100000I0000000000000000 000
I0000I0o0mNo00tI0NCe0000000
0000000C0000000I0000Ina000
000I0CONOCOID00O00ID000000m
N I
0000000000000000000 CI

00000moi0CIO0CI0000000000an
00000000000000000I0I0E0I00000

] (1100000000e00I0000 00

HUo0oooooomdooodoooom

00 D00I000000Imo00I000100000
(00000oCCOCmOIOIDoNIO00O0000
00000000000 0mo00O0mon
0000 0I0I0000e0noc0trIOnoan
0000000000 C000I0nhommeoon
OO00I0I00Imoomonto00n000a0
100n

O1000nto0nOoItI0ni0aI0m0ea0n
00001000000100 O000B000000a0
100000000000000m

[1000mo00000I0000I000
O00000000I000I00 Ol00E0I000B0an
00000O00O00000C0d000000000000000000a0
I
100000000mInNO0I000000C 0000000
0000000000000 0000C0mo0mIn0
00100000000




LiDUidbbgionodiibiobitni ibbiono L

I A R o A
00 A A
[0

000100000e00m01e00001000000e00
I
00I00000I0000000B0b00O000m
0000I00IOoo0nC0000000o0000000
0
100000000000000000000]m00000m
[00000MO0000000000i080008000000
0o00IoomCO0000omoo0ooD

O00000o0mo00en00t00000Io 00D
0I00100000000000000000I00I0000000
(0000000 00eI00Ca 0 0000
00 A A
(i0O00O000I00I0000000000000
I A A
I A
O O
(D000NINOo0MNOoIDoNON00O000
O000I00t0e0O0eo0m0a0
00000000i00ooOmhoI O 0000moEan
000I0I0O000000000000

000I0ia0000I00Ho0000000
0100000000 000000000000100000
(000I000000N0000000000000Omo0n
000ImonIeomniOoInn0Ioon0n
[0000ND0000000CI00IDOO00000a0D

O 8 0
I000I0DO0O00OIE000000NCO00000

0000000000 CIo0000000000
O A A MO
T W T

I 0
OI0ID00O0IDIOCIoOm00i00E0000
[000InCobO000tomo o O oiooo0n
000C0CCoOomoooman
0000I00oIooom

m] 0000

1001000000
(oio0oom
00000000000

m (1000000000000
000000000000000000010001001000000
0ooao

W (1000000000000 0inc0monoon
00000IO00ioonont o000
0000bIIomECCoOo0oeonoo00

m] O000000010000000a0
000O0000mC000I00mo0n
000I0mCI0C000I0I000000a 000
0000oonooban

W] (0000001000000 0000100000000a0
1oooooao

W] (0000001000000 00001000001000
000i0It000000010I00000000010000a0
1000000000000

] 000000000000000000000000ean

Qidiotbiodbitiibdhooonn

(I00CIO00000I00000C 000000000
8 A O AN
0I00N0R0O0mOc0nOoNicomEo00
10000000000000000N00000aC 0o
0 o

I

00000I000IO000010000000 a0
0000000000MORIDCC000C0000nmem
1000000 O 00000C0000000000

I A A T R
[II00000I000N00INI000000n
I00I00I0OI00O0000000000000
0001001000 00000000000

I0000I0000010000000000 a0
O
000000000000t Cmnennomo
000000m0oIb000InIdI0ma00an
(0000000000 OO0
00000000 O0In0000000000D
00000000000 D o000n0oo0
000000 R0I00G0OnIdiOOoDob0m
000000000000000C0mo00CC0nn
100000 0O LOonImo00000ao00
I00000O00IN000010C 0000000000
000000ICIo0o0oioomemtoiooan
1000000000000 Oo0inti0o0Oom

O0I00O00000I000I00000000

0000001DB00IO0E0Imo0I0C0N0o00
000000mo0

m] O000000100100100000000
000I00I000ae000roa 00O
0000I00I0I0i0000000Ia 0o

0 T
d010000000000mn00IdImo000mnoo0D
1000I00d0I0CE0000001000I0000000a0
00 T A 0 A A A
0000010M0I000I000000000000000
0000000000

0I00ONo00oO00mOono0mo0om
0000000000000 000000000000
I8 M T
000I000IO00I0C00C0E0CIo00000m
00O0000o00moan

0000000000I000000000000000a0
(000ICCOmnOoC 0000000000

O000I000Noo0O00000it0I00m0n
I00O0IC0CO00CCOR00I00000C0C0000
000C000C0000000I000N0aI000on
1000000I0IC00I0 000000000000
000000IbOID0ICIN00000000000II0000
000o0noooO0m

000I0O000IC0NO000n0O0000O0n
O
0000I0000mo00b0000t 0000000
C00000000000000000 00000
0 O
000000000000t O ooo0bO0oo0Ci00a
000000000CINOConamo00na00an
(0010mC00I00moComO0InOL000o0oD
0I0000I00C000000I0I00I00000000000
C000ID0BoNonO00In0o0eem

I00O0000000000mmo 0000000
000000000000000000000I000000
00000I00I0C0000Ome00 O0Ion000

jOOopndoobo
nodibdboomobn

00000CoomioCnitomoo0o

000000000 00O1Ci0omoo0n
[ A W A W WA ]
000000 COomCoin0iO0iCoOm0NOnoom

W] (100000000 000 oitooo0o00n
]
]
11000012000000IN0OmCIoamon
I000000000000000IC0I0000n

O o A W W W WA
00O am0I000000000000m00m

0 A A
000000000 0CI00mo0n0Io00I00n
1000000000010 00000000000
[000ID00000I0I0000000001C00I000
(000I0NC o000 O000Inootio0Oman
0000000 OI0CO000I0nO 000000000
I000O0000C00O00moOIC 00000
00000NOo00I0000I00 00000000
10000I000ID0mOmO O 00000
T T
OonI0bOm O 0000000000000 000
10000000000 O000ma10 0000
I00O00I000ICO000OD00I0000000
000000000 OmnNOIN0e 0oioonn
000C0OIE00C0000InenE0no000m

000I00000001C 00000000000
1000000000I0O00D00I000000I00000
0000000000000 00000tmo0o0a
0000000000000 O0000000I0O00n
0000000I000n0OmNIoo00in000n
00000000I0OO00O 00000000000
000I0000000000ImI O 0000000000
0000000000000000000N0I0Ioo00n
0 T
1000000000 C0C000000I00C 000000
O0oCCCO0mNInoo00000000n

O 0 o A A
I
O00000o0omo0nn

00000 mI00000000C 0000000000
I00000CC0E0I0N0I00I00oIan
0000000000000 0I00000000000
00mOoIti000I0oo000000000

‘000000000000 I000000I0iCo0g

lIooopiono

1000000 000000000mo00Co0Io0n
0000mO0mON0O00mICIOO0000
0000mo0omo0Inacoio00tnan
100000000NOoI000NO000OOCooNO o0
Oi0OI0000000000000I000000
Q0000 CmOImhO0noo00miio 0 Oooo0a
0i000000000Io0000omt0ObooomOn

I

CoooComiCoonbmoonoibo0moono0mo

0010000000000 Oio0000I0CID0 000

0 T A T W ooo0CIoOOooIo0o0It000 0 0o
I o T 0il00000O0IoCCoronmiomo0Oon 100000000 000IoCcoOom
O0im0000I00IoO0oOoiDoOC0oMIOICoO 0D OO Oi0DIDOCmDOIONN000DOMOID 000 DIDOIOI00CIDOCoIC0IDCO0D ONMOOIR00I0000O O 000000000000 O000n0O0
ORI 00 0 0 0 1 1

0 0 T




